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er 's Record in Virginia
QJJ

ona Tale for South Carolina Decisio

Glen Besa, Sierra Club Virginia ire

South Carolina Statehouse
April 17, 2018

oo ood to be true, it probably is," should serve as a

The old adage, "If a deal sounds too goo o e r

warning to decision muzaks in South Carolina consideding Dominion nergy's oe'efore
Souih Carolina accepts Dominion Energyts "promise"ise" to offer SCANA ratepayers

, ask Dominion about the $ 1

I 0 h p I' f8t1,pop

billion italecedfrorrr3LIrgjrtiaratepa)ters antedlease consider other ils from

Dominion's lrack recortttrLVirgtola.

1. Dominion Rate Scamming

~ pe t dly th pa t e ly shorn I h s,,st"-'its influence with the

Virginia Gerleral Assembi~ byga~cab33rLcjrcui
' Rate Adjustment Clauses

(RAC) by the Virginia State Corporation Commission (SCC), the body that regulates

electric utilities in Virginia.

o In 2014, even before securing SCC or Nuclear Regulatory Commission aporoval

for a riew nuclear reactor (North Anna 3) in Virginia, Dominion received Virginia

General Assembly approval to recover $ 30 million for develo ment costs of the

es.l f Itt fts 'Jpp~iteMmm~f! ol"

ini 2015, Sen"te Bil! 1349 allowed D ior. to reta!n!ts rateoayer overcharges

bl kith St I~C~t m-skh f mold- I I d .0 b I e

tl. bilip seed, I t I ft dbyo .I II ditt ta 90'7, I ~ I

overcharges.'his

year. in response to increasing public criticism over lhe $ 1 billion in

vercharges Dqm!niori Energy was re~ainu. it drafted~le islation which usec " rid

mod rnization" to justif retention of most of these 2nd fuiure overchar m~»'

'roposed utility layv could have big impact (Richmond Times Dispatch (Feb 1c 2014)
ti" ':. ' hd. t' * t = '- I'Ill I

-'t ' Mi I ': '-"7 dl I'ir 'I I 'loh'I-
sdc9-846b-sr7023eb3%7a.htn31
-'tate Corporation Commission upholds regulatory break benefiting Dominicn, Richmond Times
Dispatch (suly 1, 2016) hallo.rrkhrAhv.dchimond.comrihevysi'vrroiniayoov remen!- oliricst t te-ccroo..rdio.-c
cof,ln1tssto -uofrolcls-.eou!aior -break-benaiibn t-dominionrargce sae9;32-Gfgf-5caa-67cs-
;.c case:1aaa ah. irn.l
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limiting the SCC's scrutiny of future Ra'.e Adjustment Clauses for these so-called
gria improvements. The legislation, as originally drafted by Domir.ionr would have
also a)lou!ed Dominion to ndouble-dip,b charging its custome~rlwice for the same
infrastructure investments'. Public scruiiny and resistance resulted deletion of the
eda bledip pr ui la .?Th-Vigi i nii meyGener lani! ~aetna St!st
o st, —:-=tilior.re"-,ordas pp~~th I gisiatlon~a. o ter tolhe
interests of ratepayers (I 696~6.5 The legislation effectively puts Doroiajgn in
charge of determining whjcnctridasooerniyatjan invemttments o urs v h the
Ils,iy ltlh too! I lib- h e;d gt h,sml~hfi th d I

to the company rather than their bene~rts to.customersr As on=— iegjsjator,
Delegate Mark Keam nOteCi, 'the leglS laticn,'nCl ideS /aprguagecfeCLarLn72 many Ou

Dominlonrs spending decisions to be "deemedln the publicinterest,"
"deemed reasonable and prudent" or "deemed cost effective '* !his rueans
tnat scc'sjob going;olyyard v. ll s'mt2ljf oe to,iitbi~p.Dom'ttLt,n'ad clslons
rather than lnciepandentl» scruti!7iai no.tbezzrcposals nierytsu"

:-ingils,floe,. Thsh G e Insembly'daL"'"»ze e e bythe
st t=c p r ti ncomrni,c I! 'sb'll

i sed3op'bh 2003 d
2016. 4)2% of that increase was due to Rate Adjustment Clauses.y

2. Dominion Energy's Performance Failures

S thC li pide itselfa it bilityt tt«thight h, da t d the
industry leaders. Dominion Energy's presence in South Carolina could s~e as an
obstacle to innovation that might slow South Carolina's eco~nom as it has in tgyirginia.g,s

'TeStimany OI SCC Stsrlor Kimberly B. Pate eXplaining "dOuble dipping" bi~i-GGI» tgg uaLo'", Grig!'(Lck
4 Facing new scrutiny, powerful utility turns Io old friends AP (Jan 29, 2018)
I3ticz,/7»yssivr.OSnmtrVS CO!33!nevyS!bast-sos-'es!virglnigkfanicl="-l?018-02-1271cuaS~Cna)73ccs ~iII,I - ebtif! Ie hill-
Io-oret!8 77 I-double-d~io!no'il! overhauling utility regclsbon advances; Richmond Times Dispatch (Feb 26, 2018)
'6'ilo!!iiw»r richmongi cram!rri 'evsrvl! cli, ISI lov..fn!Ti ti-Otolltl Slc=f1erai— Sseioalylevliii-ielr.'I'Slvrolnl,t:1

.datr=clofs-Lil!-o»,"nsoliro4OIIII'.v-recol=tloi -md»a?co:fa!1!elle oees7cr33-1745-599c-987a-
aa5 274Iab10 .'html'hy I'm breaking up witfg Dominion Energy: Wash Post (Iuarch 15, 2018)

!r. I'Gael":7"='.\nl,-b ="Itr;:,-::.Irh,-
doTtitmlon-energy.'7urm iart I= 1a902781648C
7 THE MYTH OF VIRGINIA'S RATE UTOPIA-A Comparison of Rates, Riders, and Bills: Virginigg Povedy
Law Center (May 2017) h."i:! 'vvr1 7 pic.oroiuf--
"ommntfbtr Iomd~JOr 17! 0- !VPI C Er;ero Peooft 05032017.odf'ew report predicts lackluster economic growth in Virginia Richmor.d Times Dispatch t'Dec 2, 2016)
h-"

3 7!WVVii SiliiofC !'SSS Ccndnaise!SCOrcoiVi r ii!-I'Jort- I:Ol 7-!0 ktilal !Gm Oncmic-crc.fyr-l"-
!tfu inialar!Icie 26dab278-b900-1186-93bd-37bc98dl235Ln html
'irginia job growth lagging rest of U.S. Richmond Times Dispatch (March 13 2018)

o!it»'wtif.rtchtltolld corrg'bus'.ress Iccal/vi!'c!IOLed'1'mi 1 Io i snt-rp1 -rim!d-ssesfld-at-I ci'i31- ..-
L"=,-isaac"=-tditcle aoz.C45c3512b-5636-9'idz";-80(9106";'dele.htlmtl
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Vigi: 'sta,@tuft« thi du»pa!tt i' d albudg t*suatet.tk
can'.t take billions of dollars out pock~1 of ratepavers and the economv of a state to
b aft n, ~hand~not i. t e mic eth.

s Several larg industrial customers b ouoht a legal challen to Dominion's 2015
legi I t nfl «g!step 7 f sl itillt . b tiheV!3!tiniag CGu!I
d f ! st the Gene alit mbGI d phetd~ths

8 iNot unlilga ARCANA, Dominion unwisely~ursued the cievelogment of a new

expensive p~otver lant ever dev~geci " With strong objections from thc State
Corporation Colrpmission staff and the Virginia Attorney General's officetz, the
SCC's approved 2015 integrated Resource Plan rohibited Dominion f any
futlh e,g dt tietth P»lti g P~th !* t" u,*
se:.31 git lice forth « - to f th.u~goi il 17.0o I ion
pledged to ihe SCC that it would cease further efforts to develo thc nevv reactor
for the foreseeable future. hlo doubt the experiences of SCANA and Southern
Company prom~ted to Dominion to delay its North Anna 3 reactor~lans
indef nitelym--—
vsgi i k~20!." o. t t e -o 0 ia" d 'l.
Council for an Energy Efficient Economy. South Carolina ranks 42nd.gd Virginia's
poor ra~tin Is due1o a combinatiop of Dominion*s resi a ce to en r eff/c!ency
legislation.and the SCC's reluctance to approve efficien r

",Vhile job growth in the renewable a~nor v sector surged across thn c untry,
Vigi la'si ~lt.v bl g d I,t I t I *i i nd=
thc control of its largest utility, Domiriion, limited economic and lob or wth in -his
em rgirig sedor '" Virginia ranks 37th in installed utilit scale sc:iar accordin to
the Natiorial Renewable Energy Laboratory Open PV Proiect rankings "-

"Virginia Supreme Court upholds law freezing electr'Ic rate reviews, but with strong disserit (Sept 14,
2017) ntim//v/'fw/ ri himiot dl'1 lime'/8/I/i nfa/Qct ei1! 1C t nolkcsfcc I I'=i sam=!'tmhi 'i/Qltl!2 0'i iC ne-
CO..!:.t-utiho!tga.lav/ 1 aas ro—e c tnC-i c te-;SV!av/Sbuffa ti C .C700960CC a7d5C!Csa43- ',asf'2ogi'46 I;!ml'" North Anna 3 would be mcst expensive nuclear reactor ever built in U.SJ Richmond Times Dispatch
(Julv 12, 2016) htgeu.,'/v/vv v igcgmoad comi/bus!nese,'economist-nortfi-annavnrouid-6 - nest-smtx sive-
.-:."ies;-reacts-f-mk/er/adtcls Socegicb-df7-;-5390-Genius-97bg"!3 IsaofB.hs
Ig Va attorney general's office says Dominion should abandon third North Anna reactor (Oct 21. 2015)
h'1 '//ilrirns/ I!C! mond.CO//I/tiCVVS/VIIC'Inta/ifa-attolrta'-Qai1ef'al-S-Q17ioe-Sa'i=-Ciominon-chovlo-a ands I-
lh'.l o,'a",ic!e ecma576/-7. af-sc!7'-157/- r cf ssde608:I 30. html

SCC Final Order on Dominion Energy IRP (Dec 30, 2015)
ht!O /ihan/! du SCC Vircinia OQV/dCCI;etieaarCh!DOCS/369ZG 1 'DF
'4 The State Eneray EFiciency Scorecard, ACEEE

! '
'0 The State of Solar in the Southeast. Southern Environmental Law Center,
h!3os://a/vf v.southa-nanvi-onment,oro/chs-state-o;-sole;

ktcos:f/Qoeno'd rir I fgw!'rani inas
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m Dominion secured the right to develop up to 2000 MW ofLshore w~ind wer off
the coast of Virginia in 201 3 and won a arani from the US DOE to irjstaii a 12
K'lV'I/ oilot o'Efshore wind.projects 2017. However, Dominion failed to follow
th.ough with this projegt~lst thy '/0 million DOEclrant for ttti~oi)ot~r~o'ect."
Qnl" in tne pastghy'ear, has Dominion revived !t iojerest in deve)a~shore by
partnering with Orsted to pgacaecL)tf)Lhhhe 12 MW pi)at~ra'ect. 's Meanwhile,
Dominion has draggecLits feet qn de~vela ing the 2,000 MN'ommercial lease
area and did not included any commercial-scale offshore wind development in its
2017 Integrated Resource Pian.

G Virginia currenily ratttts~oorji in its arid reform efforts compared to oiher states.
A November 2017 report of the Grid(A/ise A)jinn; 43)aced 1!/fgiiiia 46th in the
country in its implementa'.iorj of policies to advance and encourage grid
modernization."" Despite this poor track record, Dominion's influence. with tl16
General Assembly resulted in the passage of the so-called "Grid Tra)2guorrnation
and Security Acth that as preyiously noted limited the oversight.of..the.SCC and
largely deferred,to Dominion'sjudament as to the nature and expense cf future
projects that it wogld characte;ized as grid modernization. As oge legjslatcr
noted. tile lag',slat:on ir!gludes lang'/age decker' ~ r) /ni .'6 spandint
decisions to be "deemed in tbe~ic i~rest " "deemed reasonable and
prudent" or "deemed cost effective." This means that SCC'st'ob aoing
f m I p!y'h, Idfgg~tD mj ' dt Ih fh
/77oaps'l!dent/y scrufiniz;ng the oroposals'iefiis. oc

'vVith the advances coming in ihe eleccri:„-itv sector )0(j~u"~ren~eabL~ernand
response and battery technoloctyd StateSrged to relmain O en ia '-Zchanges
or risk lagging behind in thc innovation occci;-r~in- in the importa~nt en a~r.
Dominionfs poor record of innovation in Virginia is already costing the state ir.jobs a;d
rising energy costs.

DOE pulls $40M in funding for Dominion's offshore wind pilot (May 31, 2016)
2!:.0=: -, ='"0!Pd = II-—'d. -I:! '» -f" -2 „., I -: ': —:EI: . Il I'.I'".'4."!

D I I E gy I.gf d f;th I dP 1 I EhDDNGE gy P d.! '*I d. ' !.II':.'!'! '!Ed!y rg'D!1!..E
oro'sf-'mvp.t -DOi'JG-Enerchl-as-13art'nsf
'3 GridWjss Alliance, Clean Edge, Navigant, Grid Modernization Index 4, Noverrber 2017, op 18-192
available at (Ed:7,'vr!nm.nd id;disa.oro fam Iij ' omi asc The overall index also includes ratings for
customer engagement and grin operations, and Virginia ranks somewhat better (31st! but still al the low
end of thc spectrum when all three ranking cateoories are considered.
20 Why I'm Breaking Up with Dominion; Washington Post (March 15, 201 8)

1173S I Vfjdyf 31 a-hjnotcrmOSE oom/bloom/all-oo I IcnS-afe-jcomljha /2018/03'18lhhhv-im-creakino-ur-;"iilI-
dc m::icj3-a~era'ff?utm iermm 167c65862dsd
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3. Corrupting impact of influence peddling by Dominion Energy

Dominion Energy's dominance over the Virginia political process is the subject of
political lore and never-endin 'okes '. In a state with no limits on campaign

. "sco I I .'& E I alreadyk ., Dth. Ierg~t. -I o.!i.
y g' tll ~'0&i!pits.de !h.eco &os~a' g, nci d I c ti esand
e pi & e .bo*nd ado'I ns to st ie I makers fr(hei ,oty.n co katsin an sf,
dlsp " of 0!
'n addition to big donations to state lawmakers from the co! poratl on's pell f ical aetio(!
committee, executives like C lrman, Presldenf and CEC( Thomas F. Farrell ll and

p i& «I peg I I c Ah iTh ~,pp trank * p! .en! I iw'iih
political giving of fl!elr o!vn - sometl(l!e on fhe same day.r '. As was demonstrated In
the preceding examples, Dominion wields its politic-I might to (he detriment of
ratepayers and the public, etiectively regulating itself despite its status as a regulated
public utility. Its abuses of that power are evident in a number of incidents that have
raised ethical concerns in a state with minimal ethics requirements.

Dominion i- not sh i
" 'mt m 'oients of its largess knovy the

IoJfally it~acts ~ln P~r. 'I((rhen the De!rnocraric Party of glro(nia publicly
c!li idn ,tbli; f=i-"- a!0 '(&' ~fÃb I I y I!I&&
Dominic(! ErJergy, lhe state s biggest corporate political donor vented to one o. its
most rel,'able political allies ':
I!v s veiy disappointed to see tliis. especira!ly consio'ering how our co 7(pany nas

supported Democrats over tf~!e ears,"Dominion e..ecutiva Boj~ Bluc~vyv ii'( ai!
» -il«, e,,! Din~~0 ao'D'-k' I .'. "As r '::: any s 5-bt:

been personal suopoiters as well. "' Senate Democratic Leader Dick Saslaw
h

'
pp m t ly$350,000!m D o ndit x tir th

a t!5 ears.
0 I o E, gy !I „inta, !h I t d ~!E"ty t; ~i V ai

t I ! e ~tarenf a!Abc&,i; E rgy, th o t II gt„;ri th * t !I *ft'tl tl C P li . Tl;* gh t It-d„
base the ca~ital costs of tahe pi a!inc through hymir(er prices for the natural gas

!!ierithro gh this!I- Pg&~ti .0» ly th t lificnb f thescc
-" 'Reverse Robin Hood'oasted on House floor; Richmond Times D!spatch (March 8, 201 8)

hGC J'«1-is sc 19dse-d(04-&028-a822-add.'sag '«37a html
gg Dominion executives bundle donations to Virginia lawmakers'ampaign accounts (Oct 13, 2017)
hdo.(lv!ytiks(.ncigmcni.corn/73«gfsls mi«i-rcccrddominlcr".dGniln)GG-ax-cut!(D«-bund(«-dmnasGn-tQ-

Irmlr!i -I wi"lake(5-ca,r 3'Grt-accou!3ts(a. limle 2dc53500-scgc—
I 1s7-825(-c-:7d0372«cg2 htrnl

Facing new scrutiny, pcweriul utiTity turns to Gld friends, Associated Press (January 29, 2018)
hrktgs (rag&0=i(S Cfs igGgapsscc7!305-':dec35 cd-t f78cp 255
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r,-

that the Atlantic Coast Pipeline could add asmuch-~pbUlf~n~mry
span; toVi cuit ~t ye ' ill ity bill .',-'Litigate I 3I di g slat! g

to 6is self-dealing. If Dominion Ene!'gy merges with SCANA, a similar self-
deafing scenario cauld la t in South Carolina at the expense ofratepayers

"~15, 5 nth tag Gene IA blypassedD i ~ I ~it I n
rg ~the 0 1~44!'I ~ tep y o em!mme . Do iy:on acta Ily

convinced twa ch ilies to which it contributes that this legislation would s ve
theirlo '- co - rl'o m ey, and had them testify for the bill.zs D '"n has
even used rate a er funds to direct contributions to the favored charities of~ke
leaislative leaders. "Vir inia I'esidenls have been billed tens of.'usa/id of
dollars to oav for dn stlons lh t tne state s most ov!erful electricilv com. ariy,'ras
made ta litic II connect ri/les accardi/7 to coi — records obtained

~ by The Associated P~ess"
l".Recent donatio/tsb~aminion Resources Inc. subsidized by customers include

s cf0.000 gift ta a colic, e that was solicited by a overfu! stat "vrrrak /s.
u*Se th,h --I'idgmdcsiap, " ',ll grp 000 d., -!I I I I'0'p

Ihe'.po -!pd 2 'mmsdngnQ' I I 'ltrIlh!!I'e'l
nlet 0/ogtty!tt,toeremmmmno ': Alih I h leg I ~t

after this article appeared in 2015, Dominion Errergy announced that it had
cease~dthis racily
In the 2018 leaislative session, no~era e d!sclos n-aea-Its-
CEG, TQITI F~~tl, hacl made large chatitable contributions to the n - fit

lea slation is efn~lQ'ci. Demac etio lavlii13aker Lan1 Baab v! 70 3 0 iso eJ ihe
Dominion En„;av bill 'fs /ire director of o eralians or a small clrarit haf rece;ed
five- encl six-figure da/rations from company CEO Tonr Farre)l and the corn hsr y's
faundafion. 'yzs

2017) hk s /IIAnarhv.souIIretttetyvlyonrrent op incr.s-encl!ore~=,deb~is-feed/dominion-doestrndesi J-
gl et. SI Iiriulo-ciraro= i'IJ.".'tciTic, S-2b.i Jr-ploceelena-con;-.'ri,c
"Dominion fails In attempt to bar testimony on pipeline's potential $2.3 billion Irit for ratepayers;~ I h. Or! Dl p t hie: h!2 20!a) hit ll'rv . I '».:n'..'! !"*,'i'~ii I *i'

JI iir s'dr rt inlott-iailm-In-allegro'7-to-ba!Gfr slinrcmmon-oimsllire-simi Icle fdrb3914t-fd12-589e-gc58-.'a)ab!032 Irlit'lI

Senate committee approves bill fo loosen Dominion oversight, Richmond Times Dispatch (Feb 2, 2015!
tti'.2 i/VhgepV.'.yiohmrnid COmi/ ueln 0S/!OCmlieenale-COr..mlaeC-S JO O!eS-bill-tO-IOOSen-CcminiOr-Obey. Io,'-
1

—eez=-sores/arightl1d35;sdz-ici7-5840-b3S3-fc15deosoyrba.htrnl
'ominion's donations partially subsidized by ils customers, Associated Press (August 22, 20" 5)hi.o.'ietVW I'I ' J I I Oin/busfileaebCIOi itnlcn S-dc adcyiS- a Silall"-Suos'rJIZediuJ"-i!S-

custtcmerdadlcfe 999ao3co-789b-5eog-b9eg-17b65c899007 html
20 Dominion and CEO Tom Farrell gave large chaditable donations to center where key lawmaker vvorks,
Richmond Times Dispatch (Jan 23, 2018i! CI //wvyvy rtchimol cl coni/ 'ews vti'trlmd overGI e 'I-
I 'lti'ly'einera -assemibl"/cloiTi 1th ion-a. Id-ceD-torri-tarrell- ava-Iaync-charitable-do hayions-
ro/eil cle 8360a82u57S3. 5fda-f ries-3bl eaf01aa2c hlml
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Three sponsors of the 2018 ",grid foofL~rai'ion" le islati ri in le dership
positions, Democrat Dick Saslaw and Republicans Senato. Frank Wa ner and
0 I 0 I 7 tyKilgoeh * ed b tgfnp.npp~campai n tlb tl s
f th p y dlt ti *I gn03~di t ~tel ~ fd I

collected by the Virginia Public Access Project. The company, its executives and
lobbyists gave about $ 1 million in campaign contributions last year as reported in
an AP stofy from January 2018. 'ostrecently, Dorginion has used its charitable contributions to bu su ort for
t. Atl I' ~stoats't. Cm"I E gy ys a sbetn'e - o d
neiohbor by hand'ng ou.'2 mill! Gnin gra its of around $5000 to $ 1 0000 in
cornrnffinities affected Lsy lis ioiiit ven'rure raylth fellofv energy glanto Duke En~et y
and So!.'i'bern Cg .. Docuinents obtained by The Associated Press as!!ye/! as
fnterV.'eraiiS!mith COrncany OffiCial'Eo Si,ppO'Y 'rS and OppOnentS, Snc.y the
CG!!Sidsrab,'e lengthis Dc. ninion has go:Ie to aSit Ouitd~~pfJG!T ror~itS ler ~st
capital project. Tie ccmoany says.'ts gra if prograns - ctradty,.aaa'iot part of
nihat if cells!ts largest o!!treacn progfarff:IT Dominion l7;story. nso

Conclusion:
South Carolina faces difficult chioices in address1rtg the f!nancial mess brouchit or. byCggG'sfatl~dl ..t Qs I, I I I JICB I ld b "i!m~dsdt

.-,th .:.t I, .i I'rt Albadbo san 0 ':—,I= t;8 .lite I,;;~da:tt.*=:y
particularly when utili.y customers have no choice in their el ctncify supplier.

South Carolir!a legislative leaders and the Governor should to be suspicio(is o'I any
Ccmnany like DOm'iniOn Lnm~ry tldat COmeS in n3aklggJ3rOOT ~eS like rebattnCg1,000 iO-
every customer and foyveaog eimclricihi.rates Jhai sound ~agd to be true.

lt is cri',icalthat the met.'bers of the So(!th Caroiina G natal Assembiy exercise d!Je
d I,g ~i'.h I .. ~fad~it S 'CAN . I I g

cliiil gth I I ighttos lt I -ttl ity t lt f . A yd I, h. ~I'b
the best interest ofJj)e ra~te leis and TT3e fut(!re econotm!c prog'pe Ihj of the state. Dn
both these counts, Domiriicri Sne;gy fails.

About the author: Glen Bess se-yed as SI ira CI!Ib v!rg!ms hap! r dirac!of until h!s ra Iiemeni IIT fiay 20!6
Ic I s!wan!7 years v«!h the s!erpa club,!'ie wofxsd on - range of eniifonrreo!a! conceims, mcs. nocsb!y energy
over!ye last decade In!ha! !!me, ha oss fo!lovied Dom!o!on En rgy ciose y or, issues ffco3i coa! ss! Io clean
ene oy As VI gtn!a S'erfa Club d!ec!or he overseer thee!oh'0 oarbc!pa!ion and!n!cfish!ioh tr aon!nis!ra!Iva
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